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Date: July 27, 2020

To, To,

The Manager, The Manager,

Department of Corporate Services, Department of Corporate Services,
Bombay Stock Exchange Limited National Stock Exchange of India

Floor 25, P. J. Towers, Limited,

Dalal Street, Exchange Plaza, Plot no. C/1, G Block
Mumbai - 400 001 Bandra Kurla Complex, Bandra (E)
BSE Scrip Code: 532699 Mumbai - 400 051

NSE Scrip Symbol: ROHLTD

Dear Sir/Madam,

Sub: Outcome of the Board Meeting and Submission of Audited
Standalone & Consolidated Financial Results for FY 2019-20

The Board at its meeting held today, i.e. July 27, 2020 inter alia, approved
the Audited Financial Results (Standalone and Consolidated) for the year
ended March 31, 2020.

In this regard, please find enclosed:

a) Audited Standalone and Consolidated Financial Results of the
Company for the financial year ended March 31, 2020.

b) Auditor's Report in respect of the Audited Standalone and
Consolidated Financial Results of the Company for the financial
year ended March 31, 2020.

In terms of Regulation 33 (3) (d) of the SEBI (Listing Obligations and
Disclosure = Requirement) Regulations, 2015 and SEBI Circular
CIR/CFD/CMD/56/2016 dated May 27, 2016 we hereby declare that the
auditors opinion, in respect to the aforesaid financial statement is
unmodified.

The aforesaid documents are also being made available on the website of the
Company at http://www.royalorchidhotels.com/investors.
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You are requested to take the above on record.
Thanking you,

Yours Sincerely,

For ROYAL ORCHID HOTELS LIMITED

R Sosmpall

Ranabir Sanyal
Company Secretary & Compliance Officer

Encl: As above
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF ROYAL ORCHID HOTELS LIMITED

Opinion and Conclusion

We have (a) audited the Standalone Financial Results for the year ended March 31, 2020 and (b)
reviewed the Standalone Financial Results for the quarter ended March 31, 2020 (refer 'Other
Matters’ section below), which were subject to limited review by us, both included in the
accompanying “Statement of Standalone Financial Results for the Quarter and Year Ended March 31,
2020" ("the Statement”) of ROYAL ORCHID HOTELS LIMITED ("the Company”), being submitted
by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“the Listing Regulations”).

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanations given to us,
the Standalone Financial Results for the year ended March 31, 2020:

i. Is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

il. gives a true and fair view in conformity with the recognition and measurement principles laid
down in the Indian Accounting Standards and other accounting principles generally accepted
in India of the net profit and total comprehensive income and other financial information of
the Company for the year then ended.

(b) Conclusion on Unaudited Standalone Financial Results for the quarter ended March
31, 2020

With respect to the Standalone Financial Results for the quarter ended March 31, 2020, based
on our review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below,
nothing has come to our attention that causes us to believe that the Standalone Financial Results
for the quarter ended March 31, 2020, prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Basis for Opinion on the Audited Standalone Financial Results for the year ended March
31, 2020

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are
further described in paragraph (a) of Auditor's Responsibilities section below. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (“the ICAI”) together with the ethical requirements that are relevant to our audit of the
Standalone Financial Results for the year ended March 31, 2020 under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion.
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Emphasis of Matter

We draw attention to note 5 to the financial results, which sets out the Company’s assessment of
the going concern assumption and the financial impact on account of the COVID-19 pandemic. Based
on these assessments, the Management has concluded that the Company will continue as a going
concern and will be able to meet all of its obligations as well as recover the carrying amount of its
assets as on March 31, 2020.

Our opinion is not modified in respect of this matter.
Management’s Responsibilities for the Statement

This Statement which includes the Standalone Financial Results is the responsibility of the Company’s
Board of Directors and has been approved by them for issuance. The Standalone Financial Results
for the year ended March 31, 2020 has been compiled from the related Standalone financial
statements. This responsibility includes the preparation and presentation of the Standalone Financial
Results for the quarter and year ended March 31, 2020 that give a true and fair view of the net profit
and other comprehensive income respectively and other financial information in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Standalone Financial Results that give a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing
the Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the
Company.

Auditor’s Responsibilities
(a) Audit of the Standalone Financial Results for the year ended March 31, 2020

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Results for the year ended March 31, 2020 as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
1}/ taken on the basis of this Standalone Financial Results.
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(b)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Annual Standalone Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

* Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Company to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the Annual Standalone Financial
Results, including the disclosures, and whether the Annual Standalone Financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.

+ Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial
Results of the Company to express an opinion on the Annual Standalone Financial Results.

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Annual Standalone Financial Results may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Annual Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Review of the Standalone Financial Results for the quarter ended March 31, 2020
We conducted our review of the Standalone Financial Results for the quarter ended March 31,
2020 in accordance with the Standard on Review Engagements (“SRE”) 2410 'Review of

Interim Financial Information Performed by the Independent Auditor of the Entity’, issued by
the ICAL A review of interim financial information consists of making inquiries, primarily of
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the Company's personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with SAs specified under section 143(10) of the Act and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Other Matters

* Asstated in Note 3 of the Statement, the figures for the corresponding quarter ended March 31,
2019 are the balancing figures between the annual audited figures for the year then ended and
the year to date figures for the 9 months period ended December 31, 2018. We have not issued
a separate limited review report on the results and figures for the quarter ended March 31, 2019.
Our report on the Statement is not modified in respect of this matter,

* The Statement includes the results for the Quarter ended March 31, 2020 being the balancing
figure between audited figures in respect of the full financial year and the published year to date
figures up to the third quarter of the current financial year which were subject to limited review
by us. Our report on the Statement is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

A PN TV

Monisha Parikh

Partner
Place:- Bengaluru, (Membership No. 47840)
Date :- July 27, 2020 UDIN: 20047840AAAACK1762
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i
STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

(% in lakhs except per share data)

Sl.  |Particulars Quarter ended Year ended
No. 31 March 2020 | 31 December | 31 March 2019 | 31 March 2020 | 31 March 2019
2019
(Refer note 3) | (Unaudited) | (Refer note 3) {Audited) (Audited)
1 Revenues
(a) Income from cperatiéns 2,692.58 3.410.94 2,952.59 11,483.9 11,259.60
(b) Other Indome 216.82 91.41 359.67 717.21 744.28
Total Revenue 2,909.40 3,502.35 3,312.26 12,201.12 12,003.88
2 Expenses
(a) Cost of materials consumed 315.09 45372 331.73 1,395.09 1,189.22
(b) Employee benefits expenses 560.29 645.28 623.35 2,528.92 2,280.50
(c) Finance costs (Refer Note 4) 205.61 193.98 113.88 767.03 451.69
(d) Depreciation & amortisation expenses (Refer Note 4) 283.86 185.50 86.87 827.75 402.26
(e) Rent expense (Refer Note 4) 194 .91 260.49 347.72 910.91 1,306.43
(f) Power and fuel expense 257.28 331.37 295.38 1,272.09 1,154.97
{g) Other expenses 905.23 844.39 1,059.84 3,206.28 3.397.05
Total Expenses 2,722.271 2,914.73 2,858.77 10,909.07 10,182.12
Profit before tax (1-2) 187.13 587.62 453.49 1,292.05 1,821.76
4 Tax Expense
(a) Current tax 111.25 213.00 189.00 514.26 549.00
(b) Deferred tax (110.36) 57.59 (40.08) (133.62) 10.71
0.89 270.59 148.92 380.64 559.71
Net Profit for the period (3-4) 186.24 317.03 304.57 911.41 1,262.05
Other Comprehensive Income/{Loss)
Hems that will not be reclassified to profit or loss 39.26 (2.38) (6.31) 32.12 (6.31)
Income tax relating to items that will not be reclassified lo (10.66) 044 1.84 (9.35) 1.84
profit or loss
28.60 (1.94) (4.47) 2277 (4.47)
7 Total Comprehensive Income for the period (5+6) 214.84 315.09 300.10 934.18 1,257.58
8 Paid-up equity share capital (Face Value T 10/- each) 2.742.52 2,742.52 2,7140.67 2,742 .52 2,740.67
9 Other Equity 19,520.81 19,596.25
10 |Earnings Per Sharé of ¥ 10 each: *
{(a) Basic () 0.78 1.15 1.10 341 4.59
(b) Diluted () 0.78 1.14 1.09 3.38 4.56

* not annualised for the quarters ended.

See accompanying notes to the financial resullts.
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STANDALONE BALANCE SHEET AS ON MARCH 31, 2020
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(2 in lakhs)
Particulars Asat | As at
31 March 2020°| 31 March 2019
{Audited) {Audited)
Assets
(1} |Non-current assets
(a) Property, Plant and Equipment 2,944 .39 3.277.28
(b) Capital work-in-progress 2.87 -
(c) Right-of-use assets 4,062.19 -
(d) Intangible assets 14.32 -
{e) Financial Assets
(i) Investments 16,444.74 16,563.86
(ii) Lg:is 3,026.54 2,538.36
] (iii) r financial assets 2,660.54 244166
(f) Deferred tax assets (net) 384.18 300.91
{g) Other non-currenl assets 794.87 799.83
30,334.64 25,921.87
{2) [Current assels
{a) Inventories 129.46 137.87
(b) Financial Assets
(i) Trade receivables 1,217.69 902.73
(if) Cash and cash equivalents 738.72 1.853.18
(iii) Bank balances other than (ji) above 1,382.34 32234
(iv) Other financial assets 22528 274.73
(c) Other current assels 385.38 496.41
4,078.87 3,987.26
Total assets 34,413.51 29,909.13
(1) |Equity and Liabilities
Equity
(a) Equity share capital 2,742.52 2,740.67
(b) Other equity 19,620.81 19,596.25
22,263.33 22,336.92
|Liabilities
{2) |Non-current liahilities
(a) Financial liabilities
(i) Barrowings 4,022.89 3,608.86
(ii) Lease liabilities 3,782.82 -
(iii) Trade Payables
(A) total outstanding dues of micro enlerprises and small enterprises - -
(B) lotal outstanding dues of creditors other than micro enlerprises and small enlerprises 9.68 113.19
(iv) Other non-current financial liabilities 45,95 60.01
(b) Provisions 105.38 165.60
(c} Other non-current liabilities 89.21 129.91
8,055.93 4,077.57
(3) {[Current liabilities
(a) Financial liabilities
(i) Lease habilities 300.15 -
(i) Trade payables
(A) total outstanding dues of micro enterprises and small enterprises = =
(B) total outstanding dues of creditors other than micro enterprises and small enterprises 249741 2,214.97
(it) Other financial liabilities 696.72 587.71
(b} Other currenl liabilities 408.58 620.62
{c) Provisions 103.12 64.60
{d) Current tax liabilities, net 88.28 6.84
4,094.26 3,494.64
Total equity and liabilities 34,413.51 29,909.13
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STANDALONE CASH FLOWS STATEMENT

(% in lakhs )
Particulars Year ended Year ended
31 March 2020 31 Margh 2019
ad 1
Cash flow from operating activities
Net Profit before tax 1,292.05 1.821.78
Operating profit before working capilal changes 2,390.24 2,160.23
Net cash generated from operating activities {(A) 1,261.21 1,991,756
Net cash used in fnvesting activities (B) (1,223.79) (766.50)
Net cash used in financing activities (C) (1,151.88) (774.39)
Net (decrease)/increase in cash and cash equivalents (A+B+C) (1,114.46) 450.86
Cash and cash equivalents at the beginning of the year 1,853.18 1,402.32
Cash and cash equivalents at the end of the year 738.72 1,853.18

Note:

The above Standalone Cashflow Statement has been prepared under the ‘Indirect’ method as sel oul in Ind AS 7 -

Statement of Cashflows.
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1 The standalone financial results ("the Statement”) tor the quarter and year ended March 31, 2020 have been
reviewed by the Audit Commitive and approved by the Board of Directors al their meeling held on July 27,
2020,

2 The Company has evaluated its Operating segments i accordance with Ind AS 108 and has concluded thal
itis engaged in a single operaling segment viz. hospitality business.

3 The financial results for the year ended March 31, 2020 have been audiled and for the quarler ended March
31, 2020 have been reviewed by the stalulory audilors of the Company. The figures lor the current quarter
ended March 31, 2020 and the quarter ended March 31, 2019 are the balancing ligures between the audited
figures in respecl of the financial year ended March 21, 2020 and March 31, 2019 and pubfished year lo date
figures for the nine monihs ended December 31, 2019 and December 31, 2018 respectively, which were
subject to imited review by the slatulory audilors.

4  Effective April 1, 2019, the Company has applied IND AS 116 "Leases” to all applicable lease conlracls
existing on April 1, 2019 using the modilied retrospeclive approach. Accordingly, the Corpany has not
restated comparative information, instead, the cumulative impact on adoption of the standard has been
recagnised as an adjusiment to the opening batance of retained varnings as on April 1, 2019. On wransition, &
the adoplion of the new standard resulted in recognition ol Right-of-Use assets (ROU) ¥ 2,750.79 lakhs
(including security deposit of Rs. 398.92 lakhs) and a lease Hability of T 2,871.77 lakhs. The cumulative effect
of applying the Standard resulted in % 368.451 lakhs being debited 1o retained earnings (nel of taxes T 156140
lakhs). New lease contracls enlered mlo during lhe year have been accounted under Ind AS 116, as
apphcable.

Consequent to the adoption of Ind AS 116, the nalure ol expenses in respect of vperaling leases has
changed [rom lease “Rent Expense” in lhe previcus period to "Depreciation and Amorlisalion expenses” for
the "Right of Use assels" and "Finance cost” for interest accrued on Lease Liability in the Statement. As a
result the "Rent Expense”, "Depreciation and Amortisation expense” and “Finance cost” of the cument period
is not comparable 1o the earlier periods and the reconciliation of the above effect for the quarler and year
ended March 31, 2020 is as under:

{ % in Lakhs)
5 ! Year ended Changes due to Year ended
March 31, 2020 ind As 116 March 31, 2020
Rarticuiars comparable increase/ as reported
basis (docrease )
Ren! expense 1,467,60 (556.69)| 910.91
Depreciation and Amortisalion expenses 456.20 371.55 827.75
Finance costs 448.92 318.11 767.03
Profit before tax 1,425.02 (132.97) 1.292.05
Less: Tax axpense 419,36 (38.72) 380.64
Net Profit for the year 1,005.66 {94.25) 91141
{ % in Lakhs)
Quarter ended | Changes due to | Quarter ended
Particulars March 31, 2020 Ind As 116 March 31, 2020
comparable increase/ as reported
basis (decrease )
Renl expense 382 54 {107 63)] 19491
Depreciation and Amortisalion expenses 140.76 143.10 283.86
Finance cesls 115.74 89.87 205.61
Prolit before lax 23247 (45.34)) 187.13
Less: Tax expense 14.09 (13.20), 083
Nel Praftt for the period T 218.38 (32.14), 186.24

5 In March 2020, the World Health Organization declared the COVID-19 outbreak a global pandemic. As a

response, the Government of India and various State Governments have laken measures lo contain the
outbreak which include travel bans, quarantines and imposing lockdowns,
Lockdown guidelines issued by CenlralState governments mandated closure of holel operalions and
cessation of air traffic and other forms of public transporl. This has lted in low P 1 shutdowns
of some of our hotels pan India. Certain hotels of the Company are a part of Government denominated
essential services called Vande Bharal Mission and are operational. The Company is in the process of
resuming its operations in a phased manner in line with the direclives from the Government. The Company
expects the demand for rooms, reslaurants, banguel halls and related services lo pick up albeil al a slower
pace as the lockdown is being lifted in various parts of the country and there is recovery in business, driven
by business travel and leisure tourism.

In evaluating the impact of the Covid 19 pandemic on its ability to conlinue as a going concern and the
possible impact on its financial posilion, management has used the principles of prudence and exercised
judgements in estimating occupancy rates and average room rale per hotel while developing cash-flow
forecasls. Towards this objective, the managemenl is implemenling various inilialives ke rationalizing costs,
negoliating extended credit terms with suppliers and lenders, evaluating monetising cerlain assets, building
efficiencies in collections and taking various initialives lo improve revenues. The Company believes that with
a combination of the above mitigation plans, it would be able o recover its assets and meet all its obligations
in the normal course of business. Acvordingly, the financial slalements have been prepared on geing
concern basis.

Management has used inlernal and exlernal sources of information upto the date of approval of these
financial resulls in determining the recoverabilily of property, plant and eguipment, investments and other
financial assets, and trade receivables as al he balance sheet dale. The impacl ol the gicbal heaith
pandemic may be different from that estimaled as at tho date ol approval of these financial resulls given the
uncerlainties associaled with its nature and duralion. The Company will continue lo monilor any material
changes to future economic conditions and any significant impact of these changes woukl be recognised in >
the financial statements as and when these material changes to economic conditions arise.

Place: Bengaluru
Date: July 27, 2020

For Royal Orchid Hotels Limited d A1

& T s 5
C K Baljee iy
Managing Director
DIN: 00081844
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INDEPENDENT AUDITOR’'S REPORT ON AUDIT OF ANNUAL CONSOLIDATED FINANCIAL
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
ROYAL ORCHID HOTELS LIMITED

Opinion and Conclusion

We have (a) audited the Consolidated Financial Results for the year ended March 31, 2020, and (b)
reviewed the Consolidated Financial Results for the quarter ended March 31, 2020 (refer 'Other
Matters’ section below), which were subject to limited review by us, both included in the
accompanying “Statement of Consolidated Financial Results for the Quarter and Year Ended March
31, 2020" (“the Statement”) of ROYAL ORCHID HOTELS LIMITED (“the Parent”) and its
subsidiaries (the Parent and its subsidiaries together referred to as “the Group”), being submitted
by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“the Listing Regulations”).

(a) Opinion on Annual Consolidated Financial Results

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of the audit reports of the other auditors on separate financial
statements of subsidiaries referred to in Other Matters section below, the Consolidated Financial
Results for the year ended March 31, 2020:

(i) includes the results of the following entities
Parent Company:
b Royal Orchid Hotels Limited
Subsidiary Companies:

Icon Hospitality Private Limited

Maruti Comforts & Inn Private Limited

AB Holdings Private Limited

Cosmos Premises Private Limited

Multi Hotels Limited

Royal Orchid Maharashtra Private Limited

River Shore Developers Private Limited

: Royal Orchid South Private Limited

10. Royal Orchid Shimla Private Limited

11. Royal Orchid Jaipur Private Limited

12. Royal Orchid Goa Private Limited

13. Royal Orchid Mumbai Private Limited

14. Royal Orchid Hyderabad Private Limited

15. Royal Orchid Associated Hotels Private Limited, subsidiary of AB Holdings Private
Limited

16. Ksheer Sagar Developers Private Limited

17. Raj Kamal Buildcon Private Limited

18. 1.H. Builders Private Limited

19. Ksheer Sagar Buildcon Private Limited

CENOUAWN

(ii) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
‘1/ Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

(LLP icennlicason No AAB-8737
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(iii)  gives a true and fair view in conformity with the recognition and measurement principles
laid down in the Indian Accounting Standards and other accounting principles generally
accepted in India of the consolidated net profit and consolidated total comprehensive
income and other financial information of the Group for the year ended March 31, 2020.

(b) Conclusion on Unaudited Consolidated Financial Results for the quarter ended March
31, 2020

With respect to the Consolidated Financial Results for the quarter ended March 31, 2020, based
on our review conducted and procedures performed as stated in paragraph (b) of Auditor’s
Responsibilities section below and based on the consideration of the audit reports of the other
auditors referred to in Other Matters section below, nothing has come to our attention that
causes us to believe that the Consolidated Financial Results for the quarter ended March 31,
2020, prepared in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including
the manner in which it is to be disclosed, or that it contains any material misstatement.

Basis for Opinion on the Audited Consolidated Financial Results for the year ended March
31, 2020

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are
further described in paragraph (a) of Auditor’s Responsibilities section below. We are independent of
the Group in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“"ICAI”) together with the ethical requirements that are relevant to our audit of the
Consolidated Financial Results for the year ended March 31, 2020 under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained by
us and the audit evidence obtained by the other auditors in terms of their reports referred to in Other
Matters section below, is sufficient and appropriate to provide a basis for our audit opinion,

Emphasis of Matter

We draw attention to note 6 of the Consolidated financial results, which sets out the Group’s
assessment of the going concern assumption and the financial impact on account of the COVID-19
pandemic. Based on these assessments, the management of the Parent has concluded that the Group
will continue as a going concern and will be able to meet all of its obligations as well as recover the

carrying amount of its assets as on March 31, 2020.
Our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Statement

This Statement, which includes the Consolidated Financial Results is the responsibility of the Parent’s
Board of Directors and has been approved by them for issuance. The Consolidated Financial Results
for the year ended March 31, 2020, has been compiled from the related consolidated financial
statements for the year ended March 31, 2020. This responsibility includes the preparation and
presentation of the Consolidated Financial Results that give a true and fair view of the consolidated
net loss/profit for the quarter and year ended March 31, 2020 respectively and consolidated other
comprehensive loss/income for the quarter and year ended March 31, 2020 respectively and other
financial information of the Group in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standards, prescribed under Section 133 of the Act, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in

compliance with Regulation 33 of the Listing Regulations.
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The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the respective financial results
that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of this Consolidated Financial Results by
the Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the respective entities to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate their
respective entities or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities
(a) Audit of the Consolidated Financial Results for the year ended March 31, 2020

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Results for the year ended March 31, 2020 as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of malerial misstatement of the Annual Consolidated
Financial Results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order Lo design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

« Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

«  Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists,

; we are required to draw attention in our auditor’s report to the related disclosures in the
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(b)

Consolidated Financial Results or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group and its
associates and joint ventures to cease to continue as a going cancern.

. Evaluate the overall presentation, structure and content of the Annual Consolidated
Financial Results, including the disclosures, and whether the Annual Consolidated
Financial Results represent the underlying transactions and events in a manner that
achieves fair presentation.

. Perform procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations to the extent applicable.

e Obtain sufficient appropriate audit evidence regarding the annual standalone financial
results of the entities within the Group to express an opinion on the Annual Consolidated
Financial Results. We are responsible for the direction, supervision and performance of
the audit of financial information of such entities included in the Annual Consolidated
Financial Results of which we are the independent auditors. For the other entities included
in the Annual Consolidated Financial Results, which have been audited by the other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

Materiality is the magnitude of misstatements in the Annual Consolidated Financial Results
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Annual Consolidated Financial Results may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Annual Consolidated Financial Results.

We communicate with those charged with governance of the Parent and such other entities
included in the Consolidated Financial Results of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Review of the Consolidated Financial Results for the quarter ended March 31, 2020

We conducted our review of the Consolidated Financial Results for the quarter ended March
31, 2020 in accordance with the Standard on Review Engagements (SRE) 2410 '‘Review of
Interim Financial Information Performed by the Independent Auditor of the Entity’, issued by
the ICAL A review of interim financial information consists of making inquiries, primarily of
the Company’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with SA specified under section 143(10) of the Act and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.
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The Statement includes the results of the entities as listed under paragraph (a)(i) of Opinion
and Conclusion section above.

As part of our Annual audit we also performed procedures in accordance with the circular
issued by the SEBI under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, to the extent applicable.

Other Matters

« As stated in Note 3 to the Statement, the figures for the corresponding quarter ended March 31,
2019, are the balancing figures between the annual audited figures for the year then ended and
the year to date figures for the 9 months period ended December 31, 2018. We have not issued
a separate limited review report on the results and figures for the quarter ended March 31, 2019.
Our report is not modified in respect of this matter.

s« The Statement includes the results for the Quarter ended March 31, 2020 being the balancing
figure between audited figures in respect of the full financial year and the published year to date
figures up to the third quarter of the current financial year which were subject to limited review
by us. Our report is not modified in respect of this matter.

¢ We did not audit the financial statements of fifteen subsidiaries included in the consolidated
financial results, whose financial statements reflect total assets of Rs. 19,818.29 lakhs as at March
31, 2020 and total revenues of Rs.1,312.24 lakhs and Rs. 4,768.50 lakhs for the quarter and year
ended March 31, 2020 respectively, total net loss after tax of Rs.187.16 lakhs and Rs.438.67 lakhs
for the quarter and year ended March 31, 2020 respectively and total comprehensive loss of Rs.
170.25 lakhs and Rs. 418.86 lakhs for the quarter and year ended March 31, 2020 respectively
and net cash outflows of Rs. 152.95 lakhs for the year ended March 31, 2020, as considered in
the Statement. These financial statements have been audited by other auditors whose reports
have been furnished to us by the Management and our opinion and conclusion on the Statement,
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries, is
based solely on the reports of the other auditors and the procedures performed by us as stated
under Auditor’s Responsibilities section above.
Our report on the Statement is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

O A WA

Monisha Parikh

Partner

(Membership No. 47840)
UDIN: 20047840AAAACI3512

Place: Bengaluru,
Date : July 27, 2020
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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

(% in lakhs excepl per share dala)

Sl. |Particulars Quarter ended Year ended
No. 31 Mar 2020 | 31 Dec 2019 | 31 Mar 2019 | 31 March 2020 | 31 March 2019
(refer note - 4) | (Unaudited) | (refer note -3) ‘(Audited) (Audited)
1 Revenues
(a) Income from operaltions 4,825.29 6,132.98 5,353.08 20,503.28 20,383.28
(b) Other Income 479.19 275.52 577.95 1,470.53 1,621.56
Total Revenue 5,304.48 6,408.50 5,931.03 21,973.81 21,904.84
2 Expenses
(a) Cost of malerials consumed 577.38 774.37 592.18 2,465.15 #,199.00
(b) Employee benefils expenses 1,255,05 1,412.97 1,316.26 5,416.37 5,009.16
(c) Finance costs (refer note 5) 399.06 386.19 329,75 1,663.11 1,321.11
(d) Depreciation & amortisation expenses (refer note 5) 565.44 45547 309.48 1,898.73 1,432.19
(e) Rent expense (refer notg'5) 203.40 289.53 395.92 1,003.30 1,494.28
(f) Power and fuel expense 394.85 493.42 451.49 1,940,75 1,845.89
(9) Other expenses 1,992.89 1.684.81 1,960.81 6,616.74 6,474.75
Total Expenses 5,388.07 5,496.76 5,355.89 20,904.14 19,776.38
3 Profit before tax (1-2) (83.59) 911.74 575.14 1,069.67 2,128.46
4 Tax Expense
(a) Current tax 133.30 293.00 283.34 704.54 830.95
(b) Deferred tax (123.31) 52,01 (43.39) (142.63) (13.54)
9.99 345.01 239.95 561.91 817.41
5 Net Profit/(Loss) for the period (3-4) (93.58) 566.73 335.19 507.76 1,311.05
6 Other Comprehensive Income (OCI) {net of tax)
Items that will not be reclassified to profit or loss 64.45 0.72 11.07 66.61 11.07
Income tax relating to items that will not be reclassified Lo profil or loss (16.29) 0.06 (1.05) (16.11) (1.08)
48.16 0.78 10.02 50.50 10.02
7 Total Comprehensive Income/(Loss) for the period (5+6) (45.42) 567.51 345.21 558.26 1,321.07
8 Total Comprehensive Income for the period attributable to:
Owners of the Company (26.57) 433.95 251.81 536.04 1,189.47
Non-controlling interest (18.85) 133.56 93.40 22,22 121.60
(45.42) 567,51 345.21 558.26 1,321.07
9 Paid-up equity share capital (Face Value ¥ 10/- each) - - - 2,742,552 2.740.67
10 | Other equity (including Non-controiling interest) - - - 18,622.22 19,424.15
Earnings Per Share of ¥ 10 each :
(a) Basic (2) (0.17) 2.07 112 2,04 4.83
(b) Diluted (3) (0.16} 2.05 1.11 202 4.79

See accompanying notes la the financial results
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2020
(¥ in lakhs)

Particulars As at As at
31 March 2020 | 31 March 2019
(Audited) {Audited)
|Assets
(1) [Non-current assets
(a) Property, Plant and Equipment 23,616.65 24,634.67
(b) Capital work-in-progress 2,147.11 £,093.08
(c) Right-of-use assels 5,291.52 i B
{d) Goodwill 1,774.70 1,774.70
(e) Other inlangible assels 25.14 -
(f) Financial Assets
(i) Investments 2.25 2.25
(i) Others 2.357.97 2,154.72
(9) Deferred tax assets (net) 498.14 392.63
(h) Other non-current assels 1,636.51 2,027.52
37,349.99 33,079.57
(2) [Current assets
{a) Jnventories 222.21 237.69
5 (b)XFinancial Assets
(i) Trade receivables 2,326.95 1,857.39
(i) Cash and cash equivalents 1,965.34 3,452.18
(iif) Bank balances other than (i) above 2.038.60 698.99
(iv) Others 329.29 31745
(c) Current tax assets (Net) 5.89 1323
(d) Other current assets 653.06 694.81
7.541.34 7,271.64
Total assets 44,891.33 40,351.21

(1) |Equity and Liabilities

Equity
(a) Equily share capital 2,742.52 2,740.67
{b) Other equity 14,408.17 15,007.06
17,150.69 17,747.73
Non-conlrolling inlerests 4.214.05 4.417.09
21,364.74 22,164.82
Liabilities
(2) |Non-current liabilities
(2) Financial liabiliies
(i) Borrowings B.469.63 8.,866.53
(i) Lease liabilities 5,088.21 -
(iii) Trade payables 9.68 113.19
(iv) Other financial liabilities 45.95 60.01
(b) Provisions 213.86 340.70
(c) Deferred tax liabilities (net) 24.01 21.33
(d) Other non-current liabilities 42.50 46.01
13,893.84 9,447.77
{3) |Current liabilities
(a) Financial liabilities
(i) Borrowings 330.14 267.64
(i) Lease liabilities 336.95 -
(iil) Trade payables
(A) total outstanding dues of micro enlerprises and small enterprises - -
{B) lotal outstanding dues of credilors other than micro enlerprises and 3,844 57 3,524.61
small enterprises
(iv) Other financial liabilities 2.995.59 2,960.66
(b) Provisions 184.74 109.08
(c) Currenl tax liabilities (Net) 11 29.93
(d) Other current liabilities 1.829.05 1.846.70
9,632.75 8,738.62
Total equity and abilities 44,891.33 40,351.21 "
See accompanying notes to the financial resulls. i :
2 /
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CONSOLIDATED CASH FLOWS STATEMENT

(T in lakhs )

Particulars

Year ended
31 March 2020

Year ended

31 March 2019

Cash flow fro:n opera?fng activities

Net Profit before tax

Operating profit before working capital changes
Net cash generated from operating activities (A)
Net cash used in investing activities (B)

Net cash used in from financing activities (C)

Net (decrease)fincrease in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

1,069.67 2,128.46
4,147 .55 4,528.59

2,921.36 4,076.40
(1,630.01) (456.37)
(2,778.19) (2,276.42)
(1,486.84) 1,343.61

3,452.18 2,108.57

1,965.34 3,452.18

Note:

The above Standalone Cashflow Statement has been prepared under the 'Indirect’ method as

set out in Ind AS 7 - Statement of Cashflows.

T
N
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Notes:
The Consolidated financial results for the quarter and year ended March 31, 2020 have been reviewed by the Audil Commillee and approved by
the Board of Directors at their meeting held on July 27, 2020.

The Group has evalualed its Operating segments in accordance with Ind AS 108 and has concluded that it is engaged in a single operating
segment viz.hospitality business. :

f
The figures for the corresponding quarter ended March 31, 2019 as reported in the Consolidated financial results have been approved by the
Parent’s Board of Directors, but have not been subjected to review by the Statutory Auditors.

The financial results for the year ended March 31, 2020 have been audited and for the quarter ended March 31, 2020 have been reviewed by the
Statutory Auditors of the Company. The figures for the current quarter ended March 31, 2020 are the balancing figures between the audited figures
in respect of the financial year ended March 31, 2020 and published year to date figures for the nine months ended December 31, 2019 which
were subject to limited review by the Statutory Auditors. g

Effective April 1, 2019, the Group has applied IND AS 116 "Leases" to all applicable lease contracts existing on April 1, 2019 using the modified
retrospective approachf Accordingly, the Group has nol reslated comparative information, instead, lhe cumulative impact en adoption of the
Standard hés been recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019. On transition, the adoption of the
new Standard resulted in recognilion of Righl-of-Use assets (ROU) of ? 3,436.17 (including security deposit of Rs. 635.30 lakhs) lakhs and a lease
liability of ¥ 3,603.43 lakhs. The cumulalive effect of applying the Standard resulted in ¥ 570.26 lakhs being debited to relained earnings (net of
taxes ¥ 230.03 lakhs). New lease contracts entered inlo during lhe year have been accounted under Ind AS 116, as applicable.

Consequent to the adoption of Ind AS 116, the nature of expenses in respect of operating leases has changed from lease "Rent Expense” in the
previous period to "Depreciation and Amortisation expenses” for the “Right of Use assets” and "Finance cost” for interest accrued on Lease
Liability in the Statement. As a result the "Rent Expense", "Depreciation and Amortisation expense" and "Finance cost” of the current period is nol
comparable to the earlier periods and the reconcilialion of the above effecl for the year and quarter ended March 31, 2020 is as under:

(¥ in Lakhs)
Particulars Year ended | Changes due to| Year ended
March 31, Ind AS 116 March 31,
2020 - increase/ 2020 as
comparable (decrease) reported
basis
Rent expense 1,689.94 (686.64) 1,003.30
Deprecialion and Amortisation expenses 1,460.62 438.11 1,898.73
Finance costs 1,134.04 429.07 1,563.11
Profit before tax 1,260.21 (180.54) 1,069.67
Less: Tax expense 613.86 (51.95) 561.91
Nel Profit for the year 636.34 (128.58) 507.76
( T in Lakhs)
Particulars Quarter ended | Changes due to | Quarter ended
March 31, 2020 Ind As 116 March 31, 2020
comparable increase/ as reported
basis (decrease )
Rent expense 448.32 (244.92) 203.40
Depreciation and Amortisation expenses 387.04 178.40 565.44
Finance cosls § 271.05 128.01 399.06
Profit before tax 42.90 (126.49) (83.59)
Less: Tax expense 40.72 (30.73) 9.89
Net Profit for the period 218 (95.76) (93_58}

b5
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6  In March 2020, the World Health Organization declared the COVID-19 outbreak a global pandemic. As a response, the Govermnment of india and
various State Governments have taken measures to contain the outbreak which include travei bans, quarantines and im:posing lockdowns.

Lockdown guidelines issued by Central/State governments mandated closure of hotel operations and cessation of air traffic and other forms of
public transport. This has resulted in low occupancies / shuldowns of some of our holels pan India. Certain hotels of the Group are a part of
Government denominated essential services called Vande Bharat Mission and are operalional. The Group is in the process of resuming its
operations in a phased manner in line with the directives from the Government. The Group expects the demand for rooms, restaurants, banquel
halls and related services lo pick up albeit at a slower pace as the lockdown is being lifted in various parls of the country and there is recovery in
business, driven by business travel and leisure tourism, :

The current liabilities o{ the Group exceed its current assets by T 2,091.38 lakhs as at March 31, 2020, In evaluating the impact of the Covid 19
pandemic dn its ability to continue as a going concern and the possible impact on its financial position, the management has used the principles of
prudence and exercised judgements in estimating occupancy rates and average room rate per hotel while developing cash-flow forecasis.
Towards this objeclive, the Group is implementing various initiatives like negotiating/negoliated exlended credit terms with suppliers and lenders,
obtained additional funding in a subsidiary from a financial instituition, financial supporl from promoler partner of a subsidiary, evaluating
monetising cerlain assels, rationalizing cosls, building efficiencies in colleclions and laking various initialives lo improve revenues. The Group
believes that with @ combinalion of the above miligation plans, it would be able lo recover its assels and meel all ils obligations in the normal
course of business. Accordingly, the financial slalements have been prepared on going concern basis..

Management has used internal and external sources of information upto the date of approval of these financial results in determining the
recoverability of property, plant and equipment and trade receivables as at the balance sheet date. The impact of the global health pandemic may
be different from that estimated as at the date of approval of these financial results given the uncerlainties associated with its nature and duration.
The Group will continue to monitor any material changes to future economic conditions and any significant impact of these changes would be
recognised in the financial statements as and when these material changes to economic conditions arise.

Place: Bengaluru For Royal Orchid Hotels Limited
Date: 27 July 2020 y
8 - = - =3 ,lr-? oY
i
C K Baljee

Managing Director
DIN: 00081844




