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Date: July 27, 2020 

To, 
The Manager, 
Department of Corporate Services, 
Bombay Stock Exchange Limited 
Floor 25, P. J. Towers, 
Da la l Street, 
Mumbai - 400 001 
BSE Scrip Code: 532699 

Dear Sir I Madam, 

CIN: L55101KA1986PLC007392 
email : investors@royalorchidshotels.com 

To, 
The Manager, 
Department of Corporate Services, 
National Stock Exchange of India 
Limited, 
Exchange Plaza, Plot no. Cj 1, G Block 
Bandra Kurla Complex, Bandra (E) 
Mumbai - 400 051 
NSE Scrip Sy mbol: ROHLTD 

Sub: Outcome of the Board Meeting and Submission of Audited 
Standalone & Consolidated Financial Results (or FY 2019-20 

The Board at its meeting held today, i .e . July 27, 2020 inter alia, approved 
t h e Audited Fina ncia l Results (Standalone and Consolida ted) for the year 
ended Ma rch 3 1, 2 020. 

In this regard, please find enclosed: 

a) Audited Standalone and Consolidated Financial Results of the 
Company for the fin a ncial year ended March 31, 2020. 

b) Auditor's Report in respecl of the Audited Standalon e and 
Consolidated Financia l Results of the Company for the fina ncia l 
year ended Ma rch 31, 2020 . 

In terms of Regulation 33 (3) (d) of t h e SEBI (Lis ting Obligations and 
Disclosure Requir em ent) Regulations, 20 15 and SEBI Circular 
CIR/ CFD/CMD/56/2016 dated May 27, 2 016 we h ereby declare that the 
auditors opinion, in respect to the aforesaid financial statement is 
unmodified. 

The aforesaid documents are a lso being made ava ilable on the website of the 
Company at http: / / www.royalorchidhotels.com / investors . 



ROYAL ORCHID HOTELS LTD., 

You are requested to take the above on record. 

Thanking you, 

Yours Sincerely, 

For ROYAL ORCHID HOTELS LIMITED 

R. 
Ranabir Sanyal 
Company Secretary & Compliance Officer 

Encl: As above 
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL 
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS OF ROYAL ORCHID HOTELS LIMITED 

Opinion and Conclus ion 

We have (a) audited the Standalone Financial Results for the year ended March 31, 2020 and (b) 
reviewed the Standalone Financial Results for the quarter ended March 31 , 2020 (refer 'Other 
Matters ' sectron below), which were subject to limited review by us, both Included in the 
accompanying "Statement of Standalone Financial Results for the Quarter and Year Ended March 31, 
2020" ("the Statement") of ROYAL ORCHID HOTELS LIMITED (" the Company"), berng submttled 
by the Company pursuant to the requirements of Regulatron 33 of the SEBI (Usttng Obhgatrons and 
Drsclosure Requrrements) Regulations, 2015, as amended ("the Listing Regulatrons"). 

(a ) Opinion on Annual Financia l Results 

In our opinion and to the best of our informatron and accordtng to the explanatrons grven to us, 
the Standalone Financral Results for the year ended March 31, 2020: 

i. Is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and 

ii. grves a true and fa1r view 1n conformity wrth the recognition and measurement pnncrples la1d 
down rn the lndran Accounting Standards and other accountrng princrples generally accepted 
rn India of the net profit and total comprehensive income and other financial information of 
the Company for the year then ended. 

(b) Conclusion on Unaudited Standalone Financial Results for the quarter ended March 
31, 2020 

With respect to the Standalone Financial Results for the quarter ended March 31, 2020, based 
on our review conducted as stated in paragraph (b) of Auditor's Responsibilities section below, 
nothrng has come to our attention that causes us to believe that the Standalone Frnancial Results 
for the quarter ended March 31, 2020, prepared rn accordance with the recognitron and 
measurement principles laid down in the I ndian Accounting Standards and other accounting 
pnnc1ples generally accepted in India, has not disclosed the information required to be disclosed 
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it 
contains any matenal misstatement. 

Basis for Opinion on the Audited Standalone Financial Results for the year ended March 
31, 2020 

We conducted our audrt in accordance with the Standards on Auditing ("SAs") specified under Section 
143(10) of the Companies Act, 2013 (" the Act"). Our responsibi lities under those Standards are 
further described in paragraph (a) of Auditor's Responsibilities section below. We are independent of 
the Company in accordance with the Code of Eth1cs issued by the Institute of Chartered Accountants 
of Indra (" the ICAI") together wrth the ethical requirements that are relevant to our audit of the 
Standalone Financial Results for the year ended March 31, 2020 under the provisions of the Act and 
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the !CAl's Code of Ethics. We believe that the audit evidence obtained by us is 
sufficient and appropriate to provide a basis for our audit opinion. 

r • I <h.; 

Page I of4 



Deloitte 
Haskins & Sells LLP 

Emphasis of Matte r 

We draw attent1on to note 5 to the financ1al result s, wh1ch sets out the Company's assessment of 
the going concern assumption and the financ1al1mpact on account of the COVID- 19 pandem1c. Based 
on these assessments, the Management has concluded that the Company w1ll contmue as a go1ng 
concern and w ill be able to m eet all of Its obligations as well as recover the carrying amount of Its 
assets as on March 31, 2020. 

Our opinion IS not modified in respect of this matter. 

Management's Responsibilities for the Statement 

Th1s Statement which includes the Standalone Flnanc1al Results is the responsibility of the Company 's 
Board of D1rectors and has been approved by them for Issuance. The Standalone Ftnanoal Results 
for the year ended March 31, 2020 has been complied from the related Standalone fmanclal 
statements. This responsibility mcludes the preparation and presentation of the Standalone F1nancial 
Results for the quarter and year ended March 31, 2020 that give a true and fa1r v1ew of the net prof1t 
and other comprehensive Income respectively and other f1nanc1al information m accordance w1th the 
recognition and measurement principles laid down in the Indian Accounting Standards prescribed 
under Section 133 of the Act read w1th relevant rules Issued thereunder and other accountmg 
pnnc1ples generally accepted In Ind1a and In compliance with Regulation 33 of the LISting RegulatiOns. 
This responsibility also includes mamtenance of adequate accounting records 1n accordance w1th the 
provis1ons of the Act for safeguardmg the assets of the Company and for preventing and detect1ng 
frauds and other Irregularities; selection and application of appropnate accounting poliCies; mak1ng 
JUdgments and estimates that are reasonable and prudent; and the design, 1mplementat1on and 
maintenance of adequate Internal financial controls that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation 
of the Standalone Fmancial Results that give a true and fa1r view and IS free from matenal 
misstatement, whether due to fraud or error. 

In prepanng the Standalone financial Results, the Board of Directors are responsible for assess1ng 
the Company's ability, to contmue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Board of Directors either 
1ntends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the financial reporting process of the 
Company. 

Auditor's Responsibilities 

(a) Audit of the Standalone Financial Results for the year ended March 31, 2020 

Our objectives are to obtain reasonable assurance about whether the Standalone Financial 
Results for the year ended March 31, 2020 as a whole Is free from material misstatement 
whether due to fraud or error, and to issue an auditor's report that Includes our opinion: 
Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of this Standalone Financial Results. 
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(b) 

y 

As part of an audit In accordance w1th S/\s, we exerc1se professional Judgment and ma1nta1n 
profess1onal skepliclsm throughout the aud1L. We also: 

• Identify and assess the risks of material m iSStatement or the Annual Standalone Financial 
Results, whether due to fraud or error, des1gn and perform aud1t procedures respons1ve to 
those risks, and obtain audit evidence that 1S sufficient and appropnate to prov1de a basis 
for our opinion. The risk or not detecllng a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may 1nvolve collus1on, forgery, intentional 
om1sslons, misrepresentations, or the override or internal control. 

• Obtain an understanding or mternal control relevant to the audit m order to des1gn aud1t 
procedures that are appropriate in the circumstances, but not for the purpose or expressing 
an oplmon on the effectiveness of the Company's internal cont rol. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Board of Directors. 

• Evaluate the appropnateness and reasonableness of disclosures made by the Board of 
Directors In terms of the requirements specified under Regulat1on 33 or the L1stmg 
Regulations. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis 
of accountmg and, based on the audit evidence obtained, whether a matenal uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Company to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
Statement or, if such disclosures are inadequate, to modify our opm1on. Our conclus1ons 
are based on the audit evidence obtamed up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a gomg 
concern. 

• Evaluate the overall presentation, structure and content of the Annual Standalone Financ1al 
Results, including the disclosures, and whether the Annual Standalone Finanoal Results 
represent the underlying transactions and events In a manner that achieves fair 
presentation. 

• Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financ1al 
Results of the Company to express an opinion on the Annual Standalone Financial Results. 

Matenality is the magn1tude of misstatements in the Annual Standalone Financial Results that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the Annual Standalone Financial Results may be influenced. We 
cons1der quantitative materiality and qualitative factors in (i) planning the scope of our audit 
work and in evaluatmg the results of our work; and (ii) to evaluate the effect of any identified 
misstatements in the Annual Standalone Fmancial Results. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and liming of the audit and significant audit findings including any significant 
defiCiencies in mternal control that we ldenlify during our audit. 

We also provide those charged with governance with a statement that we have compl ied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our Independence, 
and where applicable, related safeguards. 

Review of the Standalone Financial Results for the quarter ended March 31, 2020 

We conducted our review of the Standalone Fmancial Results for the quarter ended March 31, 
2020 in accordance with the Standard on Review Engagements ("SRE") 2410 'Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity', issued by 
the !CAl. A review of 1nterim financial Information consists of making inquir ies, primarily of 
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the Company 's personnel responsible for fmanclal and accounting matters, and apply1ng 
analytical and other review procedures. A review IS substantially less 1n scope than an audit 
conducted 1n accordance with SAs specified under section 143(10) or the Act and consequently 
does not enable us to obtam assurance that we would become aware or all Significant matters 
that m1ght be 1dent1fied 1n an aud1t. Accordingly, we do not express an audit op1n1on. 

Other Matters 

As stated In Note 3 of the Statement, the f1gures for the corresponding quarter ended March 31, 
2019 are the balancmg figures between the annual audited figures for the year then ended and 
the year to date figures for the 9 months penod ended December 31, 2018. We have not 1ssued 
a separate limited review report on the results and figures for the quarter ended March 31, 2019. 
Our report on the Statement Is not modified In respect of this matter. 

The Statement mcludes the results for the Quarter ended March 31, 2020 being the balancmg 
figure between aud1ted figures in respect of the full financial year and the published year to date 
figures up to the third quarter of the current financial year wh1ch were subJect to lim1ted rev1ew 
by us. Our report on the Statement Is not modified In respect of this matter. 

Place :- Bengaluru, 
Date :-July 27, 2020 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Registration No. 117366W/W-100018) 
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INDIA. T: +91 80 25205566. F: •91 IJO 25203366. www.royalorchidhotels.com 
GIN: L551011<A1986PLC007392 

I 
STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARGI;I31 , 2020 

(!(in /akhs except per share data) 
Particulars Quarter ended Year ended 

31 March 2020 31 December 31 March 2019 31 March 2020 31 March 2019 
2019 

(Refer note 3) (Unaudited) (Refer note 3) (Audile.?) (Audited) 

Revenues 
(a) Income from operati#ns 2,692.58 3.4 10.94 2,952.59 11,483.91 11 ,259.60 
(b) Other ln~ome 216.82 91.41 359.67 717.21 744.28 
Total Revenue 2,909.40 3,502.35 3,312.26 12,201.12 12,003.88 

Expenses 
(a) Cost of materials consumed 315.09 453.72 331.73 1,395.09 1,189.22 
(b) Employee benefits expenses 560.29 645.28 623.35 2,529.92 2,280.50 
(c) Finance costs (Refer Note 4) 205.61 193.98 113.88 767.Q3 451.69 
(d) Depreciation & amortisation expenses (Refer Note 4) 283.86 185.50 86.87 827.75 402.26 
(e) Rent expense (Refer Note 4) 194 .91 260.49 347.72 910.91 1,306.43 
(f) Power and fuel expense 257.28 331.37 295.38 1,272.09 1,154.97 
(g) Other expenses 905.23 844.39 1,059.84 3.206.28 3.397.05 
Total Expenses 2,122.27 2,914.73 2,858.77 10,909.07 10,182.12 

Profit before tax (1-2) 187.13 587.62 453.49 1,292.05 1,821.76 

Tax Expense 
(a) Current tax 111 .25 213.00 189.00 514.26 549.00 
(b) Deferred tax (110.36) 57.59 (40.08) (133.62) 10.71 

0.89 270.59 148.92 380.64 559.71 

Net Profit for the period (3-4) 186.24 317.03 304.57 911.41 1,262.05 

Other Comprehensive lncome/(Loss) 
Items that will not be reclassified to profit or loss 39.26 (2.38) (6.31) 32.12 {6.31) 
Income tax relating to items that will not be reclassified to (10.66) 0.44 1.84 (9.35) 1.84 
profit or loss 

28.60 (1.94) (4.47) 22.77 (4.47) 

Total Comprehensive Income for the period (5+6) 214.84 315.09 300.10 934.18 1,257.58 

Paid-up equity share capilal (Face Value ~ 10/- each) 2,742.52 2,742.52 2,740.67 2,742.52 2,740.67 

Other Equily 19,520.81 19,596.25 

Earnings Per Share off 1 o each: • 
(a) Basic(~) 0.78 1.15 1.10 3.4 1 4.59 
(b) Diluted (~) 0.78 1.14 1.09 3.38 4.56 

• not annualised for the quarters ended. 

See accompanying notes to the financial results . 
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STANDALONE BALANCE SHEET AS ON MARCH 31, 2020 

Particulars 

Assets 

Non-current assets 
(a) Property, Plant and Equipment 
(b) Capital wor1<-in-progress 
(c) Right-Qf-use assets 
(d) Intangible assets 
(e) Financial Assets 

(i) Investments 

(ii) Loats 
(iii) Otti r financial assets 

(f) Deferred tax assets (net) 
(g) Other non-current assets 

Current assets 
(a) Inventories 
{b) Financial Assets 

(i) Trade receivables 
(ii) Cash and cash equivalents 
(1ii) Bank balances other than (ii) above 
(iv) Other financial assets 

(c) Other current assets 

Tot:~l assets 

Equity and Liabilit ies 

Equity 
(a) Equity share capital 
(b) Other equity 

Liabilities 

Non-current liabilities 
(a) Financial liabilities 

(i) Borrowings 
(il) Lease liabilities 
(iii) Trade Payables 

(A) total outstanding dues of micro enterprises and small enterprises 
(B) total outstanding dues of creditors other than micro enterprises and small enterprises 

(iv) Other non-current financial liabilities 
(b) Provisions 
(c) Other non-currenlliabilit1es 

Current liabilities 
(a) Financialliabili1ies 

(i) Lease liabilities 
(il) Trade payables 

(A) total outstanding dues of micro enterpnses ~net small enterprises 
(B) IOtal outstanding dues or creditors other lhan micro enterprises and small enterprises 

(ii) Other financial liabilities 
(b) Other current liabilities 
(c) Provisions 
(d) Current tax liabilities, net 

- -:--.. 
Total equity and liabilities ' VI~"' 

' 

As :It 
31 March 2020 

l 

(Audited) . 

2,944.39 
2.87 

4,062.19 
14.32 

16,444.74 
3,026.54 
2,660.54 

384.18 
794 .87 

30,334.64 

129.46 

1,217.69 
738.72 

1.382.:{4 
225.28 
385.38 

4,078.87 

34,413.51 

2.742.52 
19,520.81 
22,263.33 

4.022.89 
3,782.82 

. 
9.68 

45.95 
105.36 

89.21 

8,055.93 

300.15 

. 
2.497.41 

696.72 
406.58 
103.12 
88.28 

4,094.26 

34,413.51 

(~in Jakhs) 

As at 
31 March 2019 

(Audltedl 

3,277.25 
. 

. • . 
. 

16,563.86 
2,538.36 
2,441.66 

300.91 
799.83 

25,921.87 

137.87 

902.73 
1.853.18 

322.34 
274.73 
496.41 

3,987.26 

29,909.13 

2,740.67 
19,596.25 
22,336.92 

3,608.86 

113.19 
60.01 

165.60 
129 91 

4,077 .57 

2,214.97 
587.71 
620.52 

64 .60 
6.84 

3,494.64 

29,909.13 
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STANDALONE CASH FLOWS STATEMENT 

(~ in lakhs) 
Particulars Yenrended 

31 March 2020 

~ 

Cash flow from operating activities 

Net Profit before lax 1,292.05 

Operating profit before working capital changes 2,390.24 

Net cash generated from operating activities (A) 1,261.21 

Net c,sh used in (nvesting activities (B) (1,223.79) 

Net cash used in financing activities (C) (1 '151.88) 

Net (decrease)lincrease in cash and cash equivalents (A+B+C) (1 ,114.46) 

Cash and cash equivalents at the beginning of the year 1,853.18 

Cash and cash equivalents at the end of the year 738.72 

Note: 

The above Standalone Cashllow Statement has been prepared under the 'Indirect' method as set out 111 lnd AS 7 -

Statement of Cashflows. 

Year ended 
31 March 2019 

t 

1,821.78 

2,160.23 

1,991.75 

(766.50) 

(774.39) 

450.86 

1,402.32 

1,853.16 
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The standalone linancial results ("tho Statomenl") tor the quarter and year endod March 31, 20?.0 have been 
rev1ewed by the Audit Committoo and at>proved by the Board ol Directors at their moctmg hold on July 27. 

2020 

z The Company has evaluated its Operatin<J segments on accordance with lnd AS 108 and has concluded that 
1t 1s engaged m a s•ngle operaling segment v1z. hospitahty bus1ncss. 

3 The linanc•al resuks lor the year ended March 31, 2020 have been audited and lor lho quarter ended March 
31, 2020 have beon reviewed by the statutory auditors olthe Company. The figures lor the current quarter 
ended March 31, 2020 aml lhe quarter anucd March 31. 2019 arc the bal.lncingligurcs between the audited 
figures in respect ol the financial year ended March 31, 2020 and March 31.2019 and pubkhed year to date 
figures lor the nine months ended December 31, 2019 and December 31. 2018 respectively. which were 
subject to limited review by the statutory auditors. 

4 Effective April 1. 2019. tho Company ha& applied IND AS 116 "Leasus· to aD appficable loase contracts 
ex•sling on April 1. 2019 usrng the lllll<.lilied retrost>ectove approach. Accordingly, the Company has not 
restated comparative informalion. instead. the cumubhve unpacl on adoption of tho standard has been 
recogntsetf as an ._ldjustmcnl to tho opcnu1g balan<. .. '"C of rotatncd uLtnHIIYS as on April 1. 2019. On lmnsttton. 
the mloplion of tho new standar~ resuMed in rccognihon ol Right-oi·Usc assets (ROU) < 2,750.79 lakhs 
(•ncluding secunty deposit ol Rs 3!18.92 lakhs) t~rld a tease liability <>f ~ 2,871.17 lakhs. The cumulative oflect 
ol applyong tho Standard resulted'"~ 3G8.~1 1akhs lleing dciJrtfld tu rctnincd earnings (11ct of wxes l 151.40 
lakhs). New ~asc contracts uotcred toto durulQ the year twve l>c011 c..ccounted undcf lnd AS 116, as 
app~cablc 

Consequent to lhe adoption of h•d AS 116. UIC 11atun:: ol ex1>enses In respect ol operating leases has 
dmnged hom Jeasc "'Rent Expense" in the previous period to ·oupi{.'Cifltion and Amortisation expenses· for 
tho "Right ol Use assets" and "Finane<> cost• lor interest accrue<! on Le~se Ll~bi ~l y in the Statement As a 
resuk the "Rent Expense·. "Depreciation and Amortisation expense· and "Fuwnce cost• of the current period 
is not comt>arable to the earHcr periods and the reconc•~at ion or the ~bOve offcct for the quorler and year 
ended Marcil 31 , 2020 is as under: 

( ~ in Lakhs) 
Ycar endct.l Clmngcs due to Year ended 

Particulars 
March 31,2020 lndAs116 March 31, 2020 

comparable i11cruaGc/ a s rcportod 
basht (docrcasu ) 

Rent expense 1,467.60 (556.69) 910.91 
Depreciation and Amortisation expcn~cs 456.20 371.55 827.75 
Finance costs 448.92 318.11 767.03 
Profit before tax 1,425.02 (132.07) 1.292.05 
Less: Tax uxpense 419.36 (38.72) 380.64 
Net Prof~ IO< the yeac 1.005 66 (9425) 911.41 

~ In Lokhs) 
Quartur ended Ch;mgcs due to Q uarter ended 

Particulars 
March 31, 2020 lnd As 11G March 31, 2020 

cornparablo Increase/ as reported 
basis ldocroasol 

Rent expense 38254 (187 63) 194.91 
Oeprecaahon and Amortisation oxpcnsos U0.16 143.10 283.86 
Finance costs 115.74 89.87 205.61 
Ptof1l bc!o• c tax 232.47 (45.34) 187.13 
Less Tax expense 14.0\l (13.20) 0 89 
Nel Proln !or the pcuod 218.:18 (32.14) 186.24 

5 In March 2020. the World Health Organization declared the COVID-19 outbreak a global pandemic. As a 
response. the Govemment of lnd1a and various State Governments have taken measures to contain the 
outbreak which incllde travel bans, quarantines a•ld imposing lockdowns. 
Locl<down guidelines •ssucd by CcntraVState governments mandated closure ol hotel operations and 
cessation ol air lraffic and other forms ol pub~c transport. This has rcsufted in low occupancies I shutdowns 
of some of our hotels pan lnd1a. Certain hotels of the Company are a part of Govomment denominated 
essential services called Vande Bharat Mission and aro operational. The Company Is in the process of 
resuming its operations in a phased ma1H1er in Hne with the directives from tho Government. The Company 
expects the demand lor rooms, restaurants, banquet halls and rela ted services to pick up albeit at a slower 
pace as the lockdown is being lifted in various parts of the country and there is recovery in business. driven 
by business travel and leisure tounsm. 

In evallating the Impact ol the Covid 19 pandemic on its ability te continuo ~s a gorng ooncern and the 
possible Impact on 1ts l•naneial pos•tion, manaycment has used the pnneiplos or prudence ond exercosed 
judgements in estimating occupancy ra tes and average room rate per hotel while developing cash·flow 
forecasts. Towards this objective, the management is implementing various inotiativcs ike rallonahzing costs, 
negotiating extended cred1t terms with sur>PIIers and lenders. cvalu<Jl•n{l monelising ccr1am ossets. building 
ellicocncles in collections and taking vanous i11111allves to improve revenues. The Company beb~ves that wllh 
a combination of tho above millgation plans. it would be able to recover its assets and meet aa its obhgations 
in the normal course of businm:os. 1\ct.-ordingly, the l'inancml statements have boon prcparod on goiug 
concern bas-s. 

Management has used •nternal ~nd cxternnt sources ol informat:o11 upto the duto or i.!pproval or these 
fmancial resulls 111 determmir~ the recovcrabrhty ol p1opcrty, ptnnt ond cquiprnenl, irwc.:stmcnts and other 
finuncial assets. and trade reccrval>k<s as at the balanc-e sheet date. Tho Impact ol the global heafth 
pandemic may be drfferenl from that estunated ..1::; ilt tho dale of ~Jpprovul of those financial rcsuns given tho 
uncerlainlios associated with its nntufe and duration. The Company WIM continuo to monitor any material 
changes to future economic cond11lons and any significant impact of these changes would be recognised '" 
the finanCial statements as and when these material changes to economic conditions arise. 

Place: Bengaluru 
Date: July 27. 2020 

For Royal Orchid Hotols Llmitcll 

c 
. l . ,.. 1 

C K Buljee 
Managing Director 
DIN: 00081844 
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INDEPENDENT AUDITOR'S REPORT ON AUDI T OF ANNUAL CONSOLIDATED FINANCIAL 
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS OF 
ROYAL ORCHID HOTELS LIMI TED 

Opinion and Conclusion 

We have (a) audited the Consolidated Finanetal Results for the year ended March 31, 2020, and (b) 
reviewed the Consolidated Financial Results for the quarter ended March 31, 2020 (refer 'Other 
Matters' section below), which were subject to limited review by us, both included in the 
accompanying "Statement of Consolidated Financia l Results for the Quarter and Year Ended March 
31, 2020" ("the Statement") of ROYAL ORCHID HOTELS LIMITED ("the Parent") and its 
subsidiaries (the Parent and its subsidiaries together referred to as " the Group"), being submitted 
by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligattons and 
Disclosure Requirements) Regulations, 2015, as amended ("the Listing Regulations") . 

( a ) Opinion on Annual Consolidated Financial Results 

I n our opinion and to the best or our information and according to the explanat ions given to us, 
and based on the consideration or the audit reports of the other auditors on separate financial 
statements of subsidiaries referred to tn Other Matters section below, the Consolidated Financial 
Result s for the year ended March 31, 2020: 

(i) includes the resu lts of the following entities 

Pa re nt Company: 

v (i i) 

1. Royal Orchid Hotels Ltmited 

Subsidiary Companies: 

2. Icon Hospitality Private Limited 
3. Maruti Comforts & I nn Private Limited 
4. AB Holdings Private Limited 
5. Cosmos Premises Private Limited 
6. Multi Hotels Limited 
7 . Royal Orchid Maharashtra Private Limited 
8. River Shore Developers Private Limited 
9. Royal Orchid South Private Limited 
10. Royal Orchid Shimla Private Limited 
11. Royal Orchid Jalpur Private Limited 
12. Royal Orchid Goa Private Limited 
13. Royal Orchid Mumbai Private Limited 
14. Royal Orchid Hyderabad Private Limited 
15. Royal Orchid Associated Hotels Private Limited, subsidiary of AB Holdings Private 

Limited 
16. Ksheer Sagar Developers Private Limited 
17. Raj Kamal Build con Private Limited 
18. J.H. Builders Private Limited 
19. Ksheer Sagar Bu ildcon Private Limited 

is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulat ions, 2015, as amended; and 

""'!:J C r t" lodl,.t..w I r1 r c ttrt-, u" 
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(Iii) gives a lrue and fair view in conformily with the recognillon and measurement principles 
laid down in the Indian Accountmg Standards and other account1ng principles generally 
accepted in India of the consolidated net profit and consolidated total comprehensive 
income and other financial information of the Group for the year ended March 31, 2020. 

(b) Conclusion on Unaudited Consolidated Fina ncia l Results for the qua rter ended Ma rch 
31, 2020 

With respect to the Consolidated Financia l Results for the quarter ended March 31, 2020, based 
on our review conducted and procedures performed as stated in paragraph (b) of Auditor's 
Responsibilities sect1on below and based on the consideration of the audit reports of the other 
auditors referred to In Other Matters section below, nothing has come to our attention that 
causes us to believe that the Consolidated Financial Results for the quarter ended March 31, 
2020, prepared In accordance with the recognition and measurement principles laid down in the 
Indian Accounting Standards and other accounting principles generally accepted in India, has 
not disclosed the Information required to be disclosed In terms of Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, Including 
the manner in wh1ch it IS to be disclosed, or that it contains any material misstatement. 

Basis for Opinion on the Audited Consolidate d Financia l Results for the year ended March 
31, 2020 

We conducted our audit In accordance with the Standards on Auditing ("SAs") specified under Sect1on 
143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those Standards are 
further described in paragraph (a) of Auditor's Responsibilities section below. We are independent of 
the Group In accordance with the Code of Ethics issued by the Institute of Chartered Accountants of 
India ("ICAI") together with the ethical requirements that are relevant to our audit of the 
Consolidated Financial Results for the year ended March 31, 2020 under the provisions of the Act 
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the !CAl 's Code of Ethics. We believe that the audit evidence obta1ned by 
us and the audit evidence obtained by the other auditors in terms of their reports referred to in Other 
Matters section below, is sufficient and appropriate to provide a basis for our audit opinion. 

Emphasis of Matter 

We draw attention to note 6 of the Consolidated financial results, wh1ch sets out the Group's 
assessment of the going concern assumption and the financial impact on account of the COVID-19 
pandemic. Based on these assessments, the management of the Parent has concluded that the Group 
will continue as a going concern and will be able to meet all of its obhgat1ons as well as recover the 
carrying amount of its assets as on March 31, 2020. 

our opinion is not modified in respect of this matter. 

Ma nagem ent's Responsibilities for the Statement 

This Statement, which includes the Consolidated Financial Results is the responsibil ity of the Parent's 
Board of Directors and has been approved by them for issuance. The Consolidated Financial Results 
for the year ended March 31, 2020, has been compiled from the related consolidated financial 
statements for the year ended March 31, 2020. This responsibility includes the preparation and 
presentation of the Consolidated Financial Results that give a true and fair view of the consolidated 
net loss/profit for the quarter and year ended March 31, 2020 respectively and consolidated other 
comprehensive loss/income for the quarter and year ended March 31, 2020 respectively and other 
financial information of the Group 1n accordance with the recognition and measurement principles 
laid down in the Indian Accounting Standards, prescribed under Section 133 of the Act, read with 
relevant rules issued thereunder and other accounting principles generally accepted in India and in ¥ compliance with Regulation 33 of the Listing Regulations. 
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The respect1ve Board of D1rectors of the compan1es 1ncluded in the Group are responsible for 
mamtenance of adequate accounting records 1n accordance w1th the prov1slons of the Act for 
safeguarding the assets of the Group and for preventing and detectmg frauds and other 1rregulant1es; 
selection and application of appropnate accounting pollc1es; making Judgments and estimates that 
are reasonable and prudent; and the design, implementation and mamtenance of adequate 1nternal 
financial controls, that were operatmg effectively for ensunng the accuracy and completeness of the 
accounting records, relevant to the preparat1on and presentation of the respective f1nanc1al resu lts 
that g1ve a true and fa1r v1ew and are free from matenal misstatement, whether due to fraud or 
error, wh1ch have been used for the purpose of preparat1on of th1s Consolida ted F1nanc1al Results by 
the Directors of the Parent, as aforesaid. 

In preparing the Consolidated FinanCial Results, the respective Board of Directors of the compan1es 
Included in the Group are responsible for assessing the ability of the respective enlilles to contmue 
as a going concern, disclosing, as applicable, matters related to go1ng concern and using the gomg 
concern bas1s of accounting unless the respect1ve Board of Directors e1ther 1ntends to liqu1date the1r 
respective ent1tles or to cease operations, or has no realistic alternative but to do so. 

The respect1ve Board of Directors or the companies mcluded In the Group are responsible for 
overseemg the fmancial reporting process or the Group. 

Auditor's Responsibilities 

(a) Audit of the Consolidated Financia l Results for the year ended March 31, 2020 

Our obJeCtives are to obtam reasonable assurance about whether the Consolidated FmanCial 
Results for the year ended March 31, 2020 as a whole are free from matenal miSStatement, 
whether due to fraud or error, and to issue an auditor's report that mcludes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an aud1t 
conducted in accordance with SAs will always detect a matenal misstatement when 1t ex1sts. 
Misstatements can arise from fraud or error and are considered matenai 1f, individually or 1n 
the aggregate, they could reasonably be expected to influence the econom1c dec1sions of users 
taken on the bas1s of this Consolidated Financial Results. 

As part of an aud1t m accordance with SAs, we exercise professional JUdgment and ma1ntam 
professional skepticism throughout the aud1t. We also: 

Identify and assess the risks of material misstatement of the Annual Consolidated 
Fmanc1al Results, whether due to fraud or error, des1gn and perform audit procedures 
responsive to those risks, and obtain audit evidence that 1s suffiCient and appropnate to 
provide a bas1s for our opinion. The risk of not detecting a material misstatement resulting 
from fraud Is higher than for one resulting from error, as fraud may mvolve collusion, 
forgery, mtentlonal om1ssions, misrepresentations, or the override of mternal control. 

Obtain an understanding of internal control relevant to the audit in order to design aud1t 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of such controls. 

Evaluate the appropnateness of accounting policies used and the reasonableness of 
accounting estimates made by the Board of Directors. 

Evaluate the appropriateness and reasonableness or disclosures made by the Board or 
Directors in terms of the requirements specified under Regulation 33 of the Listing 
Regulat1ons. 

Conclude on the appropriateness of the Board of Directors' use of the going concern bas1s 
of accounting and, based on the audit ev1dence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Group to cont1nue as a g01ng concern. If we conclude that a material uncertainty exists, t we are required to draw attention in our auditor's report to the related disclosures in the 
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Consolidated Fmancial Results or, 1f such disclosures are Inadequate, to mod1fy our 
opm1on. Our conclusions are based on the audit ev1dence obtamed up to the date of our 
aud1tor's report . However, future events or cond1t1ons may cause the Group and 1ts 
assoc1ates and JOint ventures to cease to cont inue as a go1ng concern. 

Evaluate the overall presentation, structure and content of the Annual Consolidated 
Fmane~al Results, 1ncludmg the disclosures, and whether the Annual Consolidated 
Fmanc1al Results represent the underlymg transactions and events 1n a manner that 
achieves fa1r presen tation. 

Perform procedures 1n accordance with the c1rcular 1ssued by the SEBI under Regulat1on 
33(8) of the Listing Regulations to the extent applicable. 

Obtam sufnc1ent appropnate aud1t evidence regardmg the annual standalone finanCial 
results of the entitles withm the Group to express an op1n1on on the Annual Consolidated 
Fmanc1al Results. We are responsible for the d1rect1on, superv1s1on and performance of 
the audit of financ1al Information of such entities 1ncluded m the Annual Consolidated 
Fmanc1al Results of wh1ch we are the mdependent aud1tors. For the other ent1t1es mcluded 
m the Annual Consolidated Financial Results, wh1ch have been audited by the other 
auditors, such other aud1tors remam responsible for the d1rect10n, superv1s1on and 
performance of the audits carried out by them. We remam solely responsible for our aud1t 
opinion. 

Materiality 1s the magn1tude of misstatements m the Annual Consolidated Fmanc1al Results 
that, md1vidually or m aggregate, makes It probable that the economic dec1s1ons of a 
reasonably knowledgeable user of the Annual Consolidated Fmanc1al Results may be 
influenced. We consider quantitative materiality and qualitative factors m (1) plannmg the 
scope of our aud1t work and 1n evaluating the results of our work; and (1i) to evaluate the 
effect of any Identified misstatements m the Annual Consolidated Financ1al Results. 

We commun1cate w1th those charged with governance of the Parent and such other ent1t1es 
included in the Consolidated Financial Results of which we are the Independent aud1tors 
regard1ng, among other matters, the planned scope and timing of the aud1t and s1gn1ficant 
audit findings Including any significant defiCiencies 1n mtemal control that we 1dent1fy dunng 
our aud1t. 

We also provide those charged w1th governance with a statement that we have compiled w1th 
relevant ethical reqUirements regarding independence, and to commun1cate w1th them all 
relationships and other matters that may reasonably be thought to bear on our mdependence, 
and where applicable, related safeguards. 

(b) Review of the Consolidated Financial Results for the quarter ended March 31, 2 0 2 0 

We conducted our review of the Consolidated Financ1al Results for the quarter ended t-1arch 
31, 2020 1n accordance w1th the Standard on Review Engagements (SRE) 2410 'Rev1ew of 
Interim F1nanc1al Information Performed by the Independent Auditor of the Ent1ty', 1ssued by 
the !CAl. A review of intenm financial information consists of making lnqUines, primanly of 
the Company's personnel responsible for nnanc1al and accounting matters, and apply1ng 
analytical and other rev1ew procedures. A review is substantially less In scope than an audit 
conducted in accordance with SA specif1ed under section 143(10) of the Act and consequently 
does not enable us to obtain assurance that we would become aware of all significant matters 

~that might be Identified In an audit. Accordingly, we do not express an audit opinion. 
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The Statement mcludes the results of the ent1t1es as 11sted under paragraph (a)(1) or Op1nion 
and Conclusion sect1on above. 

As part of our Annual aud1l we also perFormed procedures m accordance with the c1rcular 
1ssued by the SEBI under Regulal1on 33(8) of the SEBI (L1st1ng Obligations and Disclosure 
Requirements) Regulations, 2015, as amended, to the extent applicable. 

Other Matters 

As stated m Note 3 to the Statement, the F1gures For the corresponding quarter ended March 31, 
2019, are the balancing f1gures between the annual aud1ted figures for the year then ended and 
the year to date figures For the 9 months period ended December 31, 2018. We have not Issued 
a separate limited rev1ew report on the results and Figures For the quarter ended March 31, 2019. 
Our report is not modified in respect of this matter. 

The Statement mcludes the results For the Quarter ended March 31, 2020 bemg the balancing 
Figure between aud1ted Figures In respect or the full financial year and the published year to date 
Figures up to the third quarter of the current financial year which were subject to lim1ted review 
by us. Our report is not modified in respect of this matter. 

We did not audit the fmancial statements of fifteen subsldianes 1ncluded m the consolidated 
Financial results, whose Financial statements reflect total assets of Rs. 19,818.29 lakhs as at March 
31, 2020 and total revenues of Rs.1,312.24 lakhs and Rs. 4,768.50 lakhs for the quarter and year 
ended March 31, 2020 respectively, total net loss after tax of Rs.187.161akhs and Rs.438.67 lakhs 
for the quarter and year ended March 31, 2020 respectively and total comprehensive loss of Rs. 
170.25 lakhs and Rs. 418.86 lakhs for the quarter and year ended March 31, 2020 respectively 
and net cash outflows of Rs. 152.95 lakhs for the year ended March 31, 2020, as considered in 
the Statement. These Financ1al statements have been audited by other aud1tors whose reports 
have been furnished to us by the Management and our opinion and conclusion on the Statement, 
m so far as 1t relates to the amounts and disclosures Included in respect of these subs1dianes, IS 
based solely on the reports of the other auditors and the procedures performed by us as stated 
under Auditor's Responsibilities section above. 
Our report on the Statement is not modified 1n respect of the above matters w1th respect to our 
reliance on the work done and the reports of the other auditors. 

Place: Bengaluru, 
Dale : July 27, 2020 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Registration No. 117366W/W-100018) 
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(Membership No. 47840) 
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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020 

(~ inlaklts oxcepl f)IJI sllilro data) 

Particulars Quarter ended Year cndctl 
31 Mar 2020 31 Dec 2019 31 Mar 2019 31 March 2020 31 March 201 9 

(refer note - 4) (Unaudited) (refer note -3) ! (Audited) (Audited) 

Revenues 
(a) Income from operations 4,825.29 6,132.98 5,353.08 20,503.28 20,383.28 
(b) Other Income 479.19 275.52 577.95 1,470.53 1,521.(;6 
Total Revenue 5,304.48 6,408.50 5 931.03 21,973.81 21,904.84 

Expenses 
(a) Cost of materials consumed 577.38 774.37 592.18 2.465.15 2,199.00 
(b) Employee benefits expenses 1,255.05 1,412.97 1,316.26 5,1116.37 5,009.16 
(c) Finance costs (refer note 5) 399.06 386.19 329.75 1,563.11 1,321.11 
(d) Depreciation & amortisation expenses (refer note 5) 565.44 455.47 309.48 1,898.73 1,432.19 
(e) Rent expense (refer notE{5) 203.40 289.53 395.92 1,003.30 1,494.28 
(I) Power and ~el expense 394.85 493.42 451.49 1,940.75 1,845.89 
(g) Other expenses 1,992.89 1,684.81 1,960.81 6,616.74 6,474.75 
Total Expenses 5,388.07 5,496.76 5,355.89 20,904.14 19,776.311 

Profit before tax (1-2) (83.59) 911.74 575.14 1,069.67 2,128.46 

Tax Expense 
(a) Current tax 133.30 293.00 283.34 704.54 830.95 
(b) Deferred tax (123.31) 52.01 (43.39) (142.63) (13.54) 

9.99 345.01 239.95 561.91 817.41 

Net Profit/(loss) for the period (3-4) (93.58) 566.73 335.19 507.76 1,311.05 
Other Comprehensive Income (OCI) (net of tax) 
Items that will not be reclassified to profit or loss 64.45 0.72 11.07 66.61 11 .07 
Income tax relating to items that will not be reclassified to profit or loss (16.29) 0.06 (1.05) (16.11) (1.05) 

48.16 0.78 10.02 50.50 10.02 

Total Comprehensive lncome/(Loss) for the period (5+6) J45.42) 567.51 345.21 558.26 1,321 .07 

Total Comprehensive Income for the period attributable to: 
Owners of the Company (26.57) 433.95 251.81 536.04 1,199.47 
Non-controlling interest (18.8!i) 133.56 93.40 22.22 121.60 

(45.42) 567.51 345.21 558.26 1,321 .07 

Paid-up equity share capital (Face Value ~ 10/- each) - - - 2,742.52 2,740.67 

Other equity (including Non-controlling interest) - - - 18,622.22 19,424.1 5 

Earnings Per Share of~ 10 each : 
(a) Basic(~) (0.17) 2.07 1.12 2.04 4.83 
(b) Diluted (~ ) (0.16) 2.05 1.11 2.02 4.79 

See accompanyong notes to the financial results 
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31,2020 

Particulars As at 
31 March 2020 

I Audited) 

Assets 
Non-current assets 
(a) Property, Plant and Equipment 23,616.65 

(b) Capital work-in-progress 2,147.11 
(c) Right-of-use assets 5,291.52 
(d) Goodwill 1,774.70 
(e) Other intangible assets 25.14 
(f) Finoncial Assets 

(i) Investments 2.25 
(ii) Others 2,357.97 

(g) Deferred tax assets (net) 498.14 
(h) Other non-current a~sets 1,636.51 

37,349.99 
Current assets 
(a~nventories 222.21 
(b Financial Assets 

(i) Trade receivables 2,326.95 
(it) Cash and cash equivalents 1,965.34 
(iii) Bank balances other than (ii) above 2,038.60 
(iv) Others 329.29 

(c) Current lax assets (Net) 5.8g 

(d) Other current assets 653.06 
7,541.34 

Total assets 44,891.33 

Equity and Liabilities 

Equity 
(a) Equity share cap•tal 2,742.52 
(b) Other equity 14,408.17 

17,150.69 
Non-controlliny interests 4,214.05 

21,364.74 
Liabilities 
Non-current liabilities 
(a) Financial liabilities 

(i) Borrowings 8,469.63 
(ii) Lease liabilities 5,088.21 
(til) Trade payables 9.68 
(iv) Other financial liabilities 45.95 

(b) Provisions 213.86 
(c) Deferred tax liabilities (net) 24.01 
(d) Other non-current liabilities 42.50 

13,893.84 
Current liabilities 
(a) Financial liabilities 

(i) Borrowings 330.14 
(ii) Lease liabilities 336.95 
(iii) Trade payables 

(A) total outstanding dues of micro enterprises and small enterprises -
(B) total outstanding dues of creditors other than micro enterprises and 3,844.57 

small enterprises 
(iv) Other financial liabilities 2.995.59 

(ll) Provisions 184.74 
(c) Current tax liabili ties (Net) 111.71 
{d) Othor current liabilities 1,829.05 

9,632.75 

Total equity and liabilities 44,891.33 

(~in lakhs) 
As at 

31 March 2019 
(Audited) 

24,634.67 
".093.08 

1,774.70 
-

2.25 
2.154.72 

392.63 
2.021.52 

33,079.57 

237.69 

1,857.39 
3,452.18 

698.99 
317.35 

13.23 
694.81 

7,271.64 

40,351.21 

2,740.67 
15,007.06 
17,747.73 

4.417.09 
22,11i4.82 

8,866.53 

113.19 
60.01 

340.70 
21.33 
46.01 

9,447.77 

26'!.64 
-

-
3,524.61 

2,960.66 
109.08 
29.93 

1.846.70 
8,738.62 

40,351.21 

See accompanying notes to the financial resulls. 
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CONSOLIDATED CASH FLOWS STATEMENT 

Particulars Year ended 
31 March 2020 

Cash flow from opera¥ng activities 
~ 

Net Profit before tax 1,069.67 

Operating profit before working capital changes 4,147.55 

Net cash generated from operating activities (A) 2,921.36 

Net cash used in investing activities (B) (1 ,630.01) 

Net cash used in from financing activities (C) (2,778.19) 

Net (decrease)/increase in cash and cash equivalents (A+B+C) (1,486.84) 

Cash and cash equivalents at the beginning of the year 3,452.18 

Cash and cash equivalents at the end of the year 1,965.34 

Note: 

({ in lakhs ) 
Year ended 

"31 March 2019 

2, 128.46 

4,528.59 

4,076.40 

(456.37) 

(2 ,276.42) 

1,343.61 

2,1 08.57 

3,452.18 

The above Standalone Cashflow Statement has been prepared under the 'Indirect' method as 

set out in lnd AS 7 - Statement of Cashflows. 
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The Consolidated fmanc1al results for the quarter and year ended March 31, 2020 have been revi11wed by the Audit Committee and approved by 
the Board of Directors at their meeting held on July 27. 2020. 

2 The Group has evaluated its Operating segments in accordance with lnd AS 108 and has concluded that it IS engaged in a Single operating 
segment viz. hospitality business. 

3 The figures for the corresponding quarter ended March 31, 2019 as reported in the Consolidated financial results have been approved by the 
Parent's Board of Directors. but have not been subjected to review by the Statutory Auditors. 

4 The financial results for the year ended March 31, 2020 have been audited and for the quarter ended March 31, 2020 have been reviewed by the 
Statutory Auditors of the Company. The figures for the current quarter ended March 31, 2020 are the balancing figures between the audited figures 
in respect of the financial year ended March 31, 2020 and published year to date figures for the nine months ended December 31, 2019 which 
were subject to limited review by the Statutory Auditors. ·· 

5 Effective April1. 2019, the Group has applied IND AS 116 "Leases" to all applicable lease contracts existing on April 1, 2019 using the modified 
retrospective approachJ Accordingly, the Group has not restated comparative information, instead, the cumulative impact on adoption of the 
Standard hl!s been recOgnised as an adjustment to the opening balance of retained earnings as on April1, 2019. On transition. the adoption of t11e 
new Standard resulted in recognition of Right-of·Use assets (ROU) of~ 3,436.17 (including security deposit of Rs. 635.30 lakhs) lakhs and a lease 
liability of ~ 3,603.43 lakhs. The cumulative effect of applying the Standard resulted in < 570.26 lakhs being debited to retained earnings (net of 
taxes ~ 230.03 lakhs). New lease contracts entered into during the year have been accollnted under lnd AS 116, as applicable. 

Consequent to the adoption of lnd AS 116, the nature of expenses in respect of operating leases has changed from lease "Rent Expense" in the 
previous period to "Depreciation and Amortisation expenses" for the "Right of Use assets" and "Finance cost" for interest accrued on Lease 
Liability in the Statement. As a result the "Rent Expense· , "Depreciation and Amortisation expense" and "Finance cost" of the current period is not 
comparable to the earlier periods and the reconciliation of the above effect for the year and quarter ended March 31, 2020 is as under: 

{'tin Lakhs) 
Particulars Year ended Changes due to Year ended 

March 31, lnd AS 116 March 31, 
2020 . increase/ 2020 as 

comparable (decrease) reported 
basis 

Rent expense 1,689.94 (686.64) 1,003.30 
Depreciation and Amortisation expenses 1,460.62 438.11 1,898.73 
Finance costs 1.134.04 429.07 1,563.11 
Profit before tax 1,250.21 (180.54) 1,069.67 
Less: Tax expense 613.86 (51 .95 561.91 
Net Profit for the year 636.34 T t2s.ss 507.76 

{fin Lakhs) 
Particulars Quarter ended Changes due to Quarter ended 

March 31, 2020 lnd As116 March 31, 2020 
comparable increase/ as reported 

basis I decrease I 
Rent expense 448.32 (244.92 203.40 
Depreciation and Amortisation expenses 387.04 178.40 565.44 
Finance costs - 271.05 128.01 399.06 
Profit before tax 42.90 (126.49 (83.59 
Less: Tax expense 40.72 (30.73 9.99 
Net Profit for the period 2.18 (95.76 (93.58 
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6 In March 2020, the World Health Organization declared the COVID-19 outbreak a global pandemic. /\s a response, 11"\e Government of India and 
various State Governments have taken measures to contain the outbreak which include travel bans, quarantines and imposing lockdowns. 

Lockdown guidelines issued by Central/State governments mandated closure of holel operations <~nd cessation of air traffic and other forms of 
public transport. This has resulted in low occupancies I shutdowns of some of our hotels pan India. Certain hotels of the Group are a part of 
Government denominated essential services called Vande Bharat Mission and are operational. The Group is in the process of resuming its 
operations in a phased manner in line with the directives from the Government. The Group expects the demand for rooms, restaurants, banquet 
halls and related services to pick up albeit at a slower pace as the lockdown is being lifted in various parts of the country and there is recovery in 
business, driven by business travel and leisure tourism. ·· 

The current liabilities ol the Group exceed its current assets by t 2,091.38 lakhs as at March 31 , 2020. In evaluating the impact of the Covid 19 
pandemic an its ability lo continue as a going concern and the possible impact on its financial position, the management has used the principles of 
prudence and exercised judgements in estimating occupancy rates and average room rate per hotel while developing cash-now forecasts. 
Towards this objective, the Group is implementing various initiatives like negotiating/negotiated extended credit terms with suppliers and lenders, 
obtained additional funding in a subsidiary from a financial instituilion, financial support from promoter partner of a subsidiary, evaluating 
monetising certain assets, rationalizing costs, building efficiencies in collections and taking various initiatives to improve revenues. The Group 
believes that with a combination of the above mitigation plans. it would be able to recover its assets and meet all its obligations in the normal 
course of bus111ess. Accordingly. the financial statements have been prepared on going concern basis .. 

Management has used internal and external sources of information uplo the date or approval or these financial results in determining the 
recoverability of property, plant and equipment and trade receivables as at the balance sheet dale. The impact or the global health pandemic may 
be different from that estimated as at the dale of approval of these financial results given the uncertainties associated with its nature and duration. 
The Group will continue to monitor any material changes to future economic conditions and any significant impact of these changes would be 
recognised in the financial statements as and when these material changes to economic conditions arise. 

Place: Bengaluru 
Dale: 27 July 2020 

For Royal Orchid Hotels Limited 

C K Baljee 
Managing Director 
DIN: 00081844 


